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Power Exchange India Limited 
 

CIRCULAR 
 

Circular No : PXIL/Operations/2019-2020/00279 

Date of Issue : January 18, 2020 

Subject : Introduction of CONTINUOUS TRADE MATCHING in new Trading system 

PRATYAY (earlier called P-Nest). 

 
 

Dear Member(s), 
 
The Exchange is pleased to inform members and its clients the introduction of CONTINUOUS TRADE 
MATCHING methodology in our new Trading system PRATYAY. 
 
In pursuance of its Rules, Bye-Laws and Business Rules, the Exchange hereby notifies that under Clause 
4.2.5.5.20 (Matching Rules) of the Business Rules on launch of PRATYAY (earlier P-NEST), the 
CONTINUOUS TRADE Matching Rules is being added in Annexure V of the Business Rules. 
 
The products with Continuous Matching methodology would be notified through circulars from time to 
time. 
 
In trading session of products with Continuous Matching methodology, the participants shall submit 
buy and sale Orders on a continuous basis during the trading period. The buyers and sellers Order will be 
matched on continuous basis with price-time priority. 
 
Without prejudice to the generality of the above, in the Continuous Trading sessions, Buyers and Sellers 
will enter their Orders and the Orders will be matched as per the order type, price and time of Order.  
 
 

1. Rules for Continuous Matching: Price Time priority.  
 
1.1. In the contracts with Continuous matching, if two Orders entered in the terminals are eligible for 

a match as per the matching rules, then matching will take place instantly 
1.1.1. For order matching, the best buy order is the one with the highest price and the best sell 

order is the one with the lowest price.  
1.1.2. The best buy order is matched with the best sell order for the same contract.  
1.1.3. The Orders are matched based on price and time priority. In case of more than one Order 

having the same price, the Order submitted at the earliest will get the priority in matching. 
1.1.4. An order may match partially with another order resulting in multiple trades.  

 
1.1.5. Members can proactively enter orders in the system, which will be displayed in the system 

till the full quantity is matched by one or more of counter-orders and result into trade(s) or 
is cancelled by the member. 

1.1.6. Alternatively, members may react to an order available in market watch and place orders. 
In a matched pair, the order lying unmatched is considered 'passive' (the one which was 
entered earlier) and the order that came later is considered ‘active’. 
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2. Price matching (Traded Price) :  
 

2.1. Orders will always be matched at the passive order price.  
2.1.1. This ensures that the orders with an earlier time stamping with same price get priority over 

the orders that come in later. The price of the first Order entered in the system will be 
considered as the traded price for the contract. 

 
Illustration 
Contract Buy Order Qty Buy Order Price Sell Order Qty Sell Order Price 

Contract 1 100 3400 150 3600 

Contract 1 50 3300 100 3700 

Contract 1 100 3000 100 4000 

Contract 1 100 2500 60 5500 

Contract 1 50 2000 100 6000 

 
In the above, the 5 best buy and Sell Orders are given. However none of the Orders can match as the best 
buy Order price is lower than the best Sell Order price. These Orders are open and passive. 
 
Say a Participant enters a Buy Order for quantity 100 at price 3650, this buy Order (active) shall match 
with the best passive Order i.e. at rate 3600 and the matched quantity will be 100. The Traded price shall 
be 3600. 
  

 
3. Types of Orders 
 
The Order types that will be available for the contracts shall be notified through circulars from time to 
time. Some of the Order Types that may be made available are as under: 
 

3.1. Normal Order: A Normal order contains price-quantity pair(s) for a contract, where a Buyer is 
willing to buy all quantity up to the value specified at or below the quoted price and Seller is 
willing to sell all quantity up to the value specified at or above the quoted price. 
 

3.2. Minimum Acceptable Quantity (MAQ): Participant enters an Order specifying the MAQ. The 
Orders will be matched only when the MAQ quantity or higher quantity is tradable with counter 
Orders. In case the Orders are not traded, it will remain as passive orders till it gets with 
matching counter Orders or till the Orders are cancelled. 

3.2.1. The MAQ would be specific quantity, e.g. 1 MW, 5 MW etc. The values would be determined 
on the basis of economic despatch even if only the MAQ is despatched for a seller or buyer. 
Members would be allowed to put a MAQ with every Order. The MAQ will define what 
quantity should be matched as the lowest denomination.  

3.2.2. A Order of 50 MW with 5 MW as MAQ will mean that the Member intends to buy/sell 
minimum 5 MW and any trade less than 5 MW will not be accepted. All trades (between any 
one buyer and any one seller) would be matched based on the MAQ. In case trades get 
matched between a buyer and seller where MAQ has already been matched then Seller or 
Buyer can be matched for any quantity above that in volume steps of 0.01 MW. 

 
3.3. One-cancels-the-other order (OCO): (OCO) are linked orders where if any one of these orders 

gets executed, the other orders are automatically cancelled. 

3.3.1.1. One Participant can enter multiple Orders for the different timeslots for the same 

Client with different price and/or quantity. If the Participant intends that only one 
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of the Orders should get matched, then, during Order entry, trader can enter same 

OCO Reference for all such Orders. If any of these Orders get matched, then all 

other Orders containing the same OCO reference for the same Client will get 

cancelled. 

Example;  
Buyer1 can enter the below 3 Orders for different timeslot with same OCO Reference1 
 

Orders Buyers Contract  Price Quantity OCO Reference 

Order1 Buyer1 Contract 1 3000 100 C1008 

Order2 Buyer1 Contract 2 5000 100 C1008 

Order3 Buyer1 Contract 3 6000 100 C1008 

 
Upon seeing all these Orders in the system, a seller enters the below Order. 
 

Orders Seller  Contract Price Quantity 

Order 4 Seller 1 Contract 1 3000 180 

 

In such a case, Order1 and Order 4 will get matched and Order 2 and Order3 will get automatically 
cancelled by PRATYAY. This is because Order1, Order2 and Order3 belonged to the same client (Buyer1) 
and had the same OCO Reference Number. 
 
 
 
 
 
For further details or any other assistance, feel free to get in touch with the Market Operation 
Department at: 
 

 
Tel No  : +91- 22- 4009 6667/687/695 
Mobile No : +91-9167969003 
 
Fax No  : +91- 22- 4009 6690/ 33 
 
Email  : marketoperation@pxil.co.in / pxi_mktops@pxil.co.in 
 
 
For and on behalf of   
Power Exchange India Limited 
 
Sd- 
Mukti Prakash Marchino 
A.VP & Head, Membership, Clearing and Settlement & Market Operations 
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